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Charitable Gift Annuities
The Community Foundation of New Jersey is licensed by the New Jersey Department of Banking and Insurance to offer Charitable Gift Annuities that benefit both donors and non-profit organizations.
What is a Charitable Gift Annuity?
A Charitable Gift Annuity is a contractual agreement between a donor and the Community Foundation of New Jersey.  In exchange for a gift of cash or publicly traded securities, the Foundation will pay the donor (and/or a donor-designated beneficiary) a guaranteed lifetime income.  Beneficiaries must be 60 years or older and may receive income right away or elect to defer payments.  A Charitable Gift Annuity may be set up for one or two lives.  At the death of the last annuitant, the remainder of the gift will be used by the Foundation to benefit New Jersey charities as instructed by the donor.
What are the benefits? 
· A guaranteed income stream for life 
· A charitable income tax deduction
· Additional tax benefits such as reduced capital gains (if the gift is made of appreciated securities) and reduced estate tax liability
·    Remainder assets that will benefit the donor’s favorite charities or causes 
Is there a minimum contribution or age restriction?

Yes, the Community Foundation of New Jersey requires donors to be 60 years or older and to make a minimum contribution of $10,000 to establish a Charitable Gift Annuity.  
What amount of income can a donor expect from his/her gift?

Income amounts are calculated using the rates established by the American Council on Gift Annuities and are dependent on the donor’s or beneficiary’s age.  A sample of the rates for a single life annuity for July 2011 through June 2012 follows: 
	Age
	Rate

	60
	4.8%

	65
	5.3%

	70
	5.8%

	75
	6.5%

	80
	7.5%

	85
	8.4%

	90+
	9.8%


An Illustration* of a Charitable Gift Annuity
Dorothy Jones, age 80, owns securities worth $100,000, which she bought for $10,000 many years ago and which pay a total cash dividend of $1,000 per year. She would like to increase her current income, but did not want to sell the securities because of the federal and state capital gains taxes which would be payable. By contributing her shares to the Community Foundation of New Jersey to establish a Charitable Gift Annuity, Mrs. Jones will increase her current income from $1,000 to $7,500 and postpone federal and state capital gains taxes. In addition, she will receive a charitable contribution deduction at the time of her gift and she’ll be able to designate any New Jersey charity to receive the remainder assets after her death.  The Community Foundation guarantees the $7,500 per annum payout for the rest of her life.
   *For illustration purposes only: please call for a personalized plan 

How can I get more information about establishing a Charitable Gift Annuity with the Community Foundation of New Jersey?

For more information about charitable gift annuities including a detailed illustration of the potential payout and tax treatment, please call Susan I. Soldivieri, Chief Financial Officer at 973.267.5533 or email ssoldivieri@cfnj.org .
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